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• The Department of Local Government Finance (“DLGF”) must prescribe a 
form, subject to the approval of the State Board of Accounts, that 
functions as the “tax statement” or “tax bill.” This form is officially known 
as the “TS-1.”

• By statute, the form must contain the following:

• (1) A statement of the taxpayer's current and delinquent taxes and 
special assessments.

• (2) A breakdown showing the total property tax and special assessment 
liability and the amount of the taxpayer's liability that will be distributed 
to each taxing unit in the county.

• (3) An itemized listing for each property tax levy, including:
(A) the amount of the tax rate;
(B) the entity levying the tax owed; and
(C) the dollar amount of the tax owed.

• (4) Information designed to show the manner in which the taxes and 
special assessments billed in the tax statement are to be used. 2

The Tax Statement (IC 6-1.1-22-8.1)



• (5) A comparison showing any change in the assessed 
valuation for the property as compared to the previous year.

• (6) A comparison showing any change in the property tax 
and special assessment liability for the property as compared 
to the previous year. The information required under this 
subdivision must identify:

(A) the amount of the taxpayer's liability distributable to 
each taxing unit in which the property is located in the 
current year and in the previous year; and
(B) the percentage change, if any, in the amount of the 
taxpayer's liability distributable to each taxing unit in 
which the property is located from the previous year to 
the current year.
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The Tax Statement, continued



• (7) An explanation of the following:
(A) Homestead credits that are available in the taxing district where the 
property is located.
(B) All property tax deductions that are available in the taxing district 
where the property is located.
(C) The procedure and deadline for filing for any available homestead 
credits and each deduction.
(D) The procedure that a taxpayer must follow to:

(i) appeal a current assessment; or
(ii) petition for the correction of an error related to the taxpayer's 
property tax and special assessment liability.

(E) The forms that must be filed for an appeal or a petition.
(F) The procedure and deadline that a taxpayer must follow and the forms 
that must be used if a credit or deduction has been granted for the 
property and the taxpayer is no longer eligible for the credit or deduction.
(G) Notice that an appeal requires evidence relevant to the true tax value 
of the taxpayer's property as of the assessment date that is the basis for 
the taxes payable on that property.
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The Tax Statement, continued



• (8) A checklist that shows:
(A) homestead credits and all property tax deductions; and
(B) whether each homestead credit and property tax deduction 
applies in the current statement for the property.

• The county treasurer may mail or transmit the statement one (1) time 
each year at least fifteen (15) business days before the date on which the 
first or only installment is due.

• A property tax liability of less than five dollars ($5) is increased to five 
dollars ($5). The difference between the actual liability and the five 
dollar ($5) amount that appears on the statement is a statement 
processing charge. The statement processing charge is considered a part 
of the tax liability (IC 6-1.1-22-9).

• The property taxes assessed for a year are due in two (2) equal 
installments on May 10 and November 10 of the following year (IC 6-1.1-
22-9).
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The Tax Statement, continued



• What’s the difference between a deduction, 
exemption, and a credit?

• A deduction reduces the assessed value being 
taxed, an exemption excludes property from 
assessment and/or taxation, and a credit 
reduces the tax bill.

• For details about the most common deductions, 
see the Property Tax Benefits Form at  
https://forms.in.gov/Download.aspx?id=6015. 
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Deductions, Exemptions, and Credits, Oh My!

https://forms.in.gov/Download.aspx?id=6015


Basic Example
Gross assessed value of real estate $ 90,000
– Less Standard Homestead Deduction: - $ 45,000
– Less Supplemental Homestead: - $ 15,750
– Less Mortgage Deduction: - $   3,000
– Less Partially Disabled Vet Deduction: - $ 24,960*
Net Assessed Value of Property = $    1,290

Assuming the total tax rate applicable to this property is 
$2.50, the bill would total $32.25 (($1,290/100)*2.50).

• It is suggested that the veteran deduction be applied last so that if there is an unused portion remaining, the 
vet can seek an excise tax credit.

• It is possible for deductions to zero out a tax bill (personal property mobile homes may be an exception). 7

Applying Deductions to Real Estate



• Indiana Code 6-1.1-20.6-7.5 provides that a person’s tax liability 
cannot exceed a certain percentage of the property’s gross 
assessed value.

• Homestead tax liabilities cannot exceed 1% of the gross 
assessed value of the property (residential property, long term 
care property, and agricultural land is capped at 2%; and 
nonresidential real property and personal property is capped at 
3%).

• Indiana Code 6-3.6-5-6 allows the applicable local adopting 
body to impose an income tax within the county not to exceed 
1.25% that can be used to provide property tax relief for 
designated types of property, including, but not limited to, 
homestead and residential property.
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But Don’t Forget About Tax Caps and Property 
Tax Relief Credits!



Advanced Example
Gross assessed value of real estate $ 250,000
– Less Standard Homestead Deduction: - $ 45,000
– Less Supplemental Homestead: - $ 71,750
– Less Mortgage Deduction: - $   3,000
– Less Partially Disabled Vet Deduction: - $ 24,960
Net Assessed Value of Property = $ 105,290

Assuming the total tax rate applicable to this property is $3.50, the bill 
would total $3,685 (($105,290/100)*3.50).

But let’s say that this county has a property tax relief credit that provides 
$300 of relief to this homestead property. This reduces the liability to 
$3,385. And because 1% of the gross assessed value of this property is 
$2,500, the tax cap will generate a credit of $885. This taxpayer’s liability 
is thus $2,500. 9

Applying Deductions to Real Estate



• If an individual meets all eligibility requirements for the Over 65 Circuit 
Breaker Credit (IC 6-1.1-20.6-8.5), he or she will receive a property tax cap 
that prevents his or her property tax liability on the qualified homestead 
property (the dwelling and up to one (1) acre of real estate surrounding the 
dwelling) from increasing by more than 2%. Only the tax liability of the 
qualified homestead property benefits from the 2% cap. The cap is not 
applied to other real property owned by the individual.

• In the example below, a 2% increase to the ‘14 Pay ‘15 liability of $500 is 
$10. Thus, the ‘15 Pay ‘16 liability cannot exceed $510, resulting in a $90 
credit for ‘15 Pay ‘16.
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The Over 65 Circuit Breaker Credit

2014 pay 2015 2015 pay 2016

Homestead Property Tax Liability

after all Deductions from Assessed

Value
$500 $600

Over 65 Circuit Breaker Credit N/A ($90)

Homestead Property Tax Liability

after application of Over 65 Circuit

Breaker Credit
$500 $510
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The TS-1 at a Glance
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The TS-1 at a Glance
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The TS-1 at a Glance
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The TS-1 at a Glance
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The TS-1 at a Glance
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The TS-1 – Detail Example
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The TS-1 – Detail Example
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The TS-1 – Detail Example
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The TS-1 – Detail Example



• Mike Duffy, General Counsel
• Telephone: 317.233.9219
• E-mail: mduffy@dlgf.in.gov (preferred)
Website: www.in.gov/dlgf
• “Contact Us”: www.in.gov/dlgf/2338.htm
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Thank you!

http://www.in.gov/dlgf
http://www.in.gov/dlgf/2338.htm

